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Message Text 


PAGE 01 STATE 151296 
ORIGIN EA-09 

INFO OCT-OI EUR-I2 ISO-00 USIA-15 PA-02 PRS-01 INR-07 
SS-I5 /062R 

DRAFTED BY EA/P:STAFE:VDC 
APPROVED BY EA/P:ICANNON 
DESIRED DISTRIBUTION 
USIA/IEA - M. SMITH 

130112 292240Z/65 

R291705Z lUN 77 
FM SECSTATE WASHDC 

TO ALL EAST ASIAN AND PACIFIC DIPLOMATIC POSTS 

AMEMBASSY MOSCOW 

AMEMBASSY LONDON 

AMEMBASSY PARIS 

INFO CINCPAC 

COGARD 

TREASURY 

GOVGUAM 

UNCLAS STATE 151296 

ATTN PARIS FOR MARK PRATT 

E.O. 11652: N/A 

TAGS:SOPN, XC, US 

SUBJECT: JUNE 29 EA PRESS SUMMARY 

1. INDOCHINA 

CAMBODIA/LAOS SIGN AGREEMENT OPEN AIR LINKS. NO DETAILS 
GIVEN (REUTER BANGKOK). 

ANDERSONAVHITTEN (WP) NOTE SURPRISE US OEFICIALS AT 
UNCLASSIFIED 

PAGE 02 STATE 151296 

RESTRAINT SRV USED IN HANDLING 5 BILLION DOLS' WORTH CAPTURED 
US MIL EQUIPMENT. SAY SOME BEING USED, BUT MOST CLEANED/ 
STORED. ADD HANOI HAS REFUSED SELL, DESPITE SEVERAL DEFERS. 
QUOTE US ANALYST THAT SRV HAS DISPLAYED REMARKABLE 
"SENSITIVITY" FOR US FEELINGS. 

ANDERSON/WHITTEN ALSO QUOTE EOREIGN DIPLOMATS THAT HCM CITY 
STILL FAR DIFFERENT FROM HANOI W/LIFE STILL "RELATIVELY 
LOOSE"; MANY NVA OFFICERS SPOTTED HEADED NORTH W/AIR 
CONDITIONERS/TV SETS. SAYS ANALYSTS JOKINGLY PREDICT SVN 
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LIFESTYLE MAY EVENTUALLY POLLUTE SPARTEN NVN SOCIETY. 

2. INDOCHINESE REFUGEES 

NYT HAS AP PIC 3 VIET REEUGEES WALKING THRU ISRAELI TOWN 
AETER HAVING BEEN GIVEN ASYLUM. 

SEVENTY-THREE VIET REFUGEES WHO REACHED AUSTRALIA AFTER 
3-MOS/3600-MI VOYAGE IN SMALL EISHING BOAST WERE REFUSED 
ASYLUM BY THAILAND/MALAYSIA/SINGAPORE/INDONESIA. IMMI- 
GRATION DEP HAS NOT DECIDED WHETHER ALL CAN REMAIN (AP, 

WP). 

3. THAILAND 

LAST-MINUTE CHANGE IN CONTRACT TERMS BY RTG STALLS THAI- 
AMERICAN ZINC REEINERY PROIECT. FIRM'S REFUSAL SIGN DUE 
NEW EXPORT TERMS CAUSED EMBARRASSMENT, SINCE CEREMONY HAD 
BEEN PLANNED/AMB WHITEHOUSE ON HAND (WP). 

4. PHILIPPINES 

RC BHSIOP CLAVER SAYS GOP WILL NOT PERMIT HIM LEAVE 
COUNTRY, IS HOLDING PPT SO CANNOT ATTEND NY SEMINAR (WP). 
UNCLASSIFIED 
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GRENADE THROWN INTO THEATER IN DIPOLOG CITY MON KILLED 
2 (AP, WP). 

ATTYS FOR 2 FILS NURSES ACCUSED POISONING VA HOSPITAL 
PATIENTS SAY GOVT PROSECUTORS WITHHELD EVIDENCE/INTIMIDATED 
WITNESSES, GOVT INCOMPETENCE MAY HAVE WIPED OUT CHANCE 
SOLVE MYSTERY (WP). JURY WILL BEGIN DELIBERATE EATE 
2 NURSES (NYT SPEC). 

5. INDONESIA 

GOI CONCERNED RE SLACKENING EOREIGN INVESTMENT/IN PROCESS 
PROVIDING NEW INCENTIVES/ASSURANCES TO ATTRACT NEW CAPITAL. 
INITIAL REACTION BUSINESSMEN IN REGION: IT'S "ALL BEEN 
HEARD BEFORE" (LORENZ, JOC SINGAPORE IN 1ST OF 2 ARTICLES). 

MINING MINISTER SAYS OPEC EXPECTED END 2-TIER PRICE SYSTEM 
W/SAUDI ARABIA/UNITED ARAB EMIRATES EALLING IN LINE W/OTHER 
OIL PRODUCERS (REUTER JAKARTA). 

IN STATEMENT TO HIRC SUBCMTE, ERETELIN SAYS HAS REPTS GOI 
POISED EOR MAJOR OFEENSIVE E TIMOR; URGES US CALL ON GOI 
ALLOW UN/CORRESPONDENTS/RELIEF ORGANIZATIONS VISIT FORMER 
COLONY (REUTER WASHINGTON). 

6. ASEAN 
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SEA SHIPPERS ORGANIZATION CALLS ON ASEAN NATIONS BAN/ALTER 
CONTRACT SYSTEM USED BY STEAMSHIP CONEERENCES OPERATING IN 
MEMBER COUNTRIES (JOC SPEC). 

7. KOREA 

NYTAVP CARRY AP REPORT RE SK'S "STRONGLY WORDEDPROTEST" 

TO US OVER CONGRESSIONAL TESTIMONY FORMER KCIA CHIEF 
UNCLASSIFIED 
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KIM HYUNG-WOOK. "PROTEST" ASKED US TAKE "PROMPT AND 
PERTINENT" ACTION TO PREVENT CONGRESS CONDUCTING FURTHER 
HEARINGS INVOLVING KIM. 

AP (CHITRIB) STATES KOREAN BRIBERY PROBE MAY WIND UP 
IN HANDS OF SPECIAL PROSECUTOR AFTER SENATE PASSED 
BILL MONDAY, ESTABLISHING MECHANISM FOR APPOINTMENT 
TEMPORARY INDEPENDENT PROSECUTORS. PROVISIONS FOR 
APPOINTMENT SPECIAL PROSECUTOR IN KOREAN PROBE INCLUDED 
IN AMENDMENT. 

8. JAPAN 

LESLIE HARRIMAN, CHRMN UN CMTE ON APARTHEID, ACCUSED 
JAPAN 6/28 OF IMPORTING CHROME FROM RHODESIA FOR RE- 
EXPORT TO US. OAU SPOKESMAN SAID CMTE EXPRESSED "GREAT 
DISAPPOINTMENT" THAT AFTER ALL EFFORTS PERSUADE US 
REPEAL BYRD AMENDMENT, JAPAN ACTING AS "BACKDOOR" FOR 
US (REUTER LIBREVILLE, 6/28). JAPANESE FON MINISTRY 
SPOKESMAN (6/29) SAID CHARGE GROUNDLESS/MUST HAVE BEEN 
BASED ON MISUNDERSTANDING (REUTER TOKYO). 

ADMIN SOURCES REPORT US' WIDENING TRADE DEFICIT W/JAPAN 
BEING CLOSELY WATCHED/UNDER CONSTANT DISCUSSION BETW 
BOTH GOVTS. SOURCES SAID NOT YET POSSIBLE ESTIMATE 
OVERALL DEFICIT THIS YR, DUE UNCERTAINTY SURROUNDING 
STRENGTH JAPANESE AUTO EXPORTS/IMPACT FROM TV IMPORT- 
CURB ACCORD (REUTER'S NEWMAN, 6/28). 

JAPAN/W EUR SHIPBUILDERS BECOMING INCREASINGLY CONCERNED 
ABOUT MOUNTING TRADE THREAT POSED BY 3RD WORLD SHIPBUILDING 
NATIONS-INCL SK/ROC. FIGURES SHOW SHARE WORLD ORDERS 
TAKEN BY NON-OECD NATIONS MORE THAN DOUBLED IN LAST 
UNCLASSIFIED 
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4 YRS. JAPAN CONTINUED SHOW DISPLEASURE AT SPREAD 
OF SUBSIDIES IN W EUR SHIPBUILDING COUNTRIES, BUT WELCOMED 
EFFORTS RESTRUCTURE EUR SHIPYARDS (REUTER PARIS 6/28). 

MITI URGES GOJ ACTION TO ASSIST US/OTHER FON FIRMS 
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IN BOOSTING SALES IN JAPANESE MARKET. MINISTRY RELIEVES 
INCREASED IMPORTS WOULD BRING LONG-TERM BENEFITS FOR 
JAPAN (CULLISON, JOC TOKYO). 

FINANCE MINISTRY SAYS JAPAN'S BOP SURPLUS DECLINED 
SHARPLY IN MAY DUE DECLINE IN TRADE SURPLUS TO NEARLY 
1/3 APRIL LEVEL (WP). 

US' MAY IMPORTS JAPANESE COLOR TVS DOWN 2 PCT FROM APRIL, 

BUT UP 4 PCT FROM YR AGO (WSJ). 

COMMERCE DEPT STUDY SHOWS US LOSING LEAD TO JAPANESE 
IN CALCULATOR INDUSTRY. US' MARKET SHARE NOW 30 PCT 
COMPARED W/49 PCT IN 1973. FIERCE PRICE COMPETITION 
FROM SK/ROC/HK ALSO CITED (UPI, NYT). 

YEN ROSE TO HIGHEST POINT IN 2 YRS AGAINST DOL ON TOKYO 
FOREX MART 6/29. BANK OF JAPAN LET DOLLAR FALL FREELY 
W/0 INTERVENING AT 270 BARRIER (REUTER TOKYO). 

SUN'S SEIDEN (TOKYO) DOES ITEM ON JAPAN'S HIGH-RISE 
APTS, WHICH SEEN AS HOUSING OF FUTURE. HIGH COST HOUSES- 
50,000 DOES FOR PRE-FAB IN FAR-FLUNG SUBURB-LEAD FAMILIES 
TO APT LIFE. 

MODERATELY STRONG EARTHQUAKE/3 WEAKER TREMORS HIT WIDE 
AREA S JAPAN 6/28; NO REPORTS OF CASUALTIES/SERIOUS DAM- 
AGE (UPI, WP). 

9. JAPAN/CHINA 

UNCLASSIFIED 
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AT 6/28 TOKYO NEWS CONE, NEW JAPANESE AMB TO PEKING 
SATO PLEDGED DO BEST TO ENABLE PEACE/FRIENDSHIP TREATY 
W/PRC BE CONCLUDED SOON AS POSSIBLE. ADDED STEPS TOWARD 
RESUMING TALKS ON TREATY WOULD BE TAKEN AFTER JAPAN'S 
UPPER HOUSE ELECTIONS 7/10 (REUTER TOKYO 6/28). 

10. CHINA 

SECSTATE VANCE TOLD EDITORS/BROADCASTERS CONF AT DOS 6/28 
THAT CARTER ADMIN STILL IN PROCESS FORMULATING POLICY RE 
NORMALIZING RELS WITH PRC/FINAL DECISION NOT EXPECTED UNTIL 
HE TRAVELS THERE IN AUGUST. SAID EXPECTS DISCUSS NORMALIZA- 
TION/VARIETY ISSUES WITH PRC LEADERS. WILL REFER TO PRC/ 
TAIWAN IN 6/29 NY SPEECH OUTLINING ADMIN'S ASIAN POLICY, 

PLANS REITERATE US INTENDS STAND BEHIND SECURITY TREATY 
W/SK/PRESS AHEAD W/WITHDRAWAL. SPEECH ALSO WILT. REFER TO 
HUMAN RTS (REUTER WASHINGTON 6/28). 

REUTER REPORTS SFRC 6/28 APPROVED NOMINATION WOODCOCK, WHO 
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TOLD CMTE ADMIN CONDUCTING INTENSIVE REVIEW PROBLEM 
NORMALIZING RELS W/PRC. UNDER QUESTIONING, WOODCOCK SAID 
US CONTINUE HAVE "ALL DUE REGARD" FOR PEOPLE OF TAIWAN/ 

ISSUE US COMMITMENTS TAIWAN GREATEST PROBLEM RE US/PRC. 

AP (SUN) NOTES WOODCOCK STRESSED NEED BETTER US-CHINA TIES/ 
SAID IMPROVEMENTS IN RELS ESSENTIAL IN WORLD "ACHING FOR 
STABILITY'VSEES NO CHANCE FULL DIP RELS LONG AS US TREATY 
COMMITMENT TO TAIWAN. NOTES WOODOCK HEADED ONE SPECIAL 
MISSION TO ASIA-GROUP TO VIETNAM-IS 4TH APPOINTEE TO 
PEKING POST/HAS NEVER BEEN CHINA NOR HELD DIP POST BUT 
EXPECTED RECEIVE SWIFT SENATE APPROVAL AND WARMLY PRAISED 
BY MEMBERS SENATE PANEL. AP NOTES QUESTIONING OF WOODCOCK 
PERFUNCTORY, FOCUSED MAINLY ON TAIWAN AS OBSTACLE 
UNCLASSIFIED 
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ESTABLISHMENT FULL DIP TIES. 

PRC AMB SHEN WEI-LUANG ACCUSED US/SOVS BLOCKING AGREEMENT 
ON NEW LAW OF THE SEA AT 6/28 PLENARY SESSION OF UN LOS 
CONFERENCE. CONFERENCE PRES REPEATEDLY CALLED SHEN TO 
ORDER, BUT PRC DEL PERSISTED IN CRITICISM (REUTER UN 6/28). 

THREE DISGRACED PRC OFFICIALS SUBJECTED TO MASS CRITICISM 
AT MASS RALLY OF 1.1 MILLION IN YUNNAN, ACCORDING LOCAL 
BROADCAST. REUTER'S DAVID ROGERS (PEKING) NOTES REPORT 
COMES AMID INDICATIONS INTENSIFICATION ANTI-RADICAL PURGE 
AS HUA CLEARS WAY FOR NEW PARTY CONGRESS. RECENT BROAD- 
CAST INDICATE SEVERAL PROVINCIAL PARTY PLENUM HELD. 
ANALYSTS DOUBT SPECULATION CONGRESS WILL BE HELD IN JULY. 

SENIOR PRC VICE PREMIER LI HSIEN-NIEN HAS MET WITH 
PALESTINIAN DEL HEADED BY ABU JIHAD OF PALESTINE LIBERATION 
MOVEMENT (REUTER PEKING; ALSO IN WP). 

PRC BUYING 2-3 MILL DOLS FOREIGN CURRENCY DAILY FROM 
HK/HAS REPLACED BRITISH POUND W/US DOLLAR AS PRINCIPAL 
CURRENCY FOR FOREIGN TRADE, ACCORDING TO SOURCES (AP HK, 
CHITRIB). 

COMMENT AND ANALYSIS 

11. KOREA 

IN SEOUL, THORPE (CDN 6/25-6) NOTES FEARS AVERAGE SKOREAN 
RE US PULLOUT DUE MEMORIES GRUESOME KOREAN WAR. FINDS IN 
MORE SOPHISTICATED CIRCLES GENERAL ACCEPTANCE PROPOSED 
US PULLOUT. SAYS PARK USES SPECTER NK ATTACK AS CON- 
VENIENT/EFFECTIVE JUSTIFICATION FOR EVER-TIGHTENING CONTROL, 
BUT ROKG TAKING W/DRAWAL IN STRIDE, TRYING FILL VACUUM OF 
PUBLIC SELF-ESTEEM. 
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UNCLASSIFIED 
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THORPE ADDS PUBLIC OUTCRY RE PULLOUT USEFUL TO ROKG IN 
NEGOTS WmS. ADDS SEOUL HAS TAKEN SOME WRAPS OFF TS 
DEFENSE INDUSTRY. STATES SK SELF-CONFIDENCE ONLY BEGINNING, 
FEW EOREIGN RESIDENTS EXPECT PULLOUT FOSTER INSTABILITY; 
OVER-ALL SEEMS BE GENL TRUST IN US ASSURANCES THAT EVERY 
EFFORT WILL BE MADE NOT UPSET DELICATE BALANCE ON 
PENINSULA. 

MORITZ (CSM) IN TOKYO, CONSIDERS NK UNKNOWN QUANTITY, 
WONDERS HOW KIM WILL REACT IE US PULLS OUT. SAYS LITTLE 
DATA EXISTS TO BASE CONFIDENT PREDICTIONS ON. ADDS NK 
POSITION IS HAS NO INTENTION INVADING SK, CALLS EOR PEACE- 
FUL REUNIFICATION. NOTES USSR/PRC THOUGHT BE RESTRAINING 
INFLUENCES. POINTS OUT NK INABILITY PAY DEBTS/PROBLEMS 
IN MEETING PRODUCTION TARGETS SUGGEST MAY LACK ECON BASE 
FOR LONG WAR. CONSIDERS FACTORS THAT UNDERMINE CON- 
FIDENCE INCL ISOLATED NATURE NK LEADERSHIP, RUMORS 
INTERNAL OPPOSITION TO KIM POUNDING FAMILY DYNASTY, 
OBSERVATIONS KIM CHONG IL CONSIDERED AGGRESSIVE/MORE 
UNPREDICTABLE THAN KIM IL SUNG. 

IN 6/28 NYDN INTERVIEW, CALIF REP MINETA SAID JUNKETING 
CONGRESSMEN VISITING SK HAVE BEEN TREATED TO GAMBLING 
NIGHTS AT SEOUL CASINO-AND NEVER LOST. ETHICS CMTE 
REPORTEDLY LOOKING INTO MATTER (VOLZ). 

12. CHINA 

PRC HAS REBUFFED US ACADEMIC ORGANIZATIONS' EFPORT EXPAND 
SCOPE SCHOLARLY/SCIENTIFIC EXCHANGES W/PRC/HAS SAID ACTION 
MUST AWAIT FULL NORMALIZATION RELS, ACCORDING PRES AMERI- 
CAN LEARNED SOCIETIES LUMIANSKY. NOTES PRC LEADERS 
REPEATEDLY MADE CLEAR PRC POSITION DURING JUST-COMPLETED 
UNCLASSIFIED 
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PRC VISIT LEADERS OF COMMITTEE ON SCHOLARLY COMMUNICATION 
(CSC) W/PRC. GROUP MET WITH VP CHI TENG-KUEI, WHOM 
LUMIANSKY DESCRIBED AS "TOUGH "/"BLUNT" IN DECLARING US MUST 
BREAK SECURITY TREATY W/TAIWAN/W/DRAW MIL FORCES ON ISLAND 
BEPORE SCHOLARLY EXCHANGES INCREASED. PRC REPUSAL SAID 
CONSISTENT EARLIER STATEMENTS, BUT BUTTERFIELD (NYT) ADDS 
SOME ANALYSTS RECENTLY SEE CHINESE TAKING HARSHER TONE IN 
PRONOUNCEMENTS INVOLVING WASHINGTON, SUCH AS US POLICY IN 
AFRICA/SK. 

MENTIONING PLANNED VANCE VISIT PRC, LUMIANSKY COMMENTS CSC 
WANTS PRC EXPAND EXCHANGES BEYOND "SCHOLARLY TOURISM '/ 
GROWING "UNEASINESS" IN US UNIVERSITIES RE 
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SUPERFICIAL TRIPS ALLOWED/SOME US INSTITUTIONS UNHAPPY 
ASKED RECEIVE PRC DELS BUT TURNED DOWN EEEORTS SEND OWN 
GROUPS. ANOTHER MEMBER GROUP NOTES PRC DELS OETEN DON'T 
FALL IN SCHOLARLY CATEGORY. ADDITIONAL PROBLEM ACHIEVING 
PARITY: CHINESE SENT 25 DELS LAST YR, PERMITTED 19 US. 

LUMIANSKY SAID "PESSIMISTIC " RE FUTURE ACADEMIC EXCHANGES 
EVEN IF FULL DIP RELS (BUTTERFIELD, HK SPEC). 

NICHOLAS VON HOFFMAN WRITES IN CHITRIB (6/28) THAT TRUTH 
OF REPRIMANDED GEN STARRY'S WORDS TO HIGH SCHOOL COMMENCE- 
MENT GROUP IN W GERMANY TOO TOUGH FOR TINY MINDS. SAYS 

SOLDIER MADE MISTAKE OF SPEAKING WORDS TENDING DESTROY 
PEACE ILLUSION. HOLDS THAT WHEN PERSON DISCIPLINED FOR 
SAYING SOMETHING AS HE SAID, IT'S BECAUSE THOSE PUNISHING 
HIM AGREE. SAYS STARRY COMMENT (THAT SOV/CHINESE WAR MAY 
INVOLVE US INADVERTENTLY) REVEALS UHAT WAR COLLEGE/PENTAGON 
THINKING, BUT NO REASON THINK CURRENT POLICY IN WH. 

CDN TRAVEL SECTION (6/25-6) CARRIES JAN MORSE REPORT ON 
TRAVEL IN PRC. SAYS ADVENTUROUS SERVED UP POT LUCK, 

CHINESE STYLE. IT'S SELLER'S MKT. CHINESE ADOPTED 
IMPERIAL HABIT NOT CLUTTERING UP SALE BY SPELLING OUT 
UNCLASSIFIED 
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DETAILS. DESCRIBES 2-3 WK PGK TOUR. ADDS "MIXED IN W/MOST 
OUTINGS IS WHAT ONE VISITOR CALLS THE 'NEWLY REFINED 
CHINESE WATER TORTURE,' A DRIP-TREATMENT-LIKE SERIES OF 
FRIENDLY-GET-TOGETHERS W/YOUR HOSTS" ETC. 

13. JAPAN 

WP'S SAAR (SHINKOIWA) DOES ITEM ON LDP SPLINTER GROUP, 

"NEW LIBERAL CLUB." SAYS POLLS SHOW NLC 3RD IN VOTER 
POPUEARITY AMONG 6 MAJOR PARTIES; MEDIA SEES GROUP AS 
POSSIBLE NUCLEUS OF RESURGENT MAINSTREAM CONSERVATISM. 

SAAR BRIEFLY PROFILES NLC LEADER KONO/GROUP'S WIDESPREAD 
APPEAL. 

14. PALAU 

CSM'S ANABLE WRITES SHORT PIECE ON 2-PG, CENTERFOLD SPREAD 
DOUGLAS FAULKNER FOTOS OF PAEAU. SAYS WHILE CAMERA RECORDS 
QUIETER VAEUES, "TOUCH OF THE FRENETIC" HAS SEEP ED INTO 
PALAUAN LIFE. 

15. SEATO 

SULZBERGER (NYT BELGIUM) DISCUSSES "ALLIANCE THAT NEVER 
WAS." TERMS SEATO 1 OF DULLES' "LEAST SUCCESSFUL TRICKS." 
BELEIVES W/O TREATY, US MIGHT NEVER HAVE ENTERED VN. 

OPINES SEATO WAS DULLES' "ILLOGICAL INVENTION TO DRAG US 
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IN AND HIMSELF DOWN." 

WP'S SIMONS (BANGKOK) SAYS WHIT E SEATO OFFICIALLY EXPIRES 
THURSDAY, IT "HAS BEEN DYING FOR YEARS." NOTES MANILA 
PACT REMAINS IN FORCE, THO EA ASST SEC OAKLEY, IN BANGKOK 
LAST MO, SAID THAT WHILE US STANDS BY OLD COMMITMENTS, 
UNCLASSIFIED 
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CARTER ADMIN "WOULD MAKE ITS OWN JUDGMENT DEPENDING UPON 
THE SPECIFIC CIRCUMSTANCES." SIMONS STATES SEATO NEVER 
LIVED UP TO BILLING AS "BULWARK AGAINST COMMUNISM'VIN 
LATER YEARS WAS NOTHING BUT SOCIO-ECONOMIC ORG. VANCE 

UNCLASSIFIED 


« END OF DOCUMENT » 
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